
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISYION 

In thn Mfltter ofi 

AN EXAMINATION BY 'rim PUBLIC SERVICE ) 
COMMISSION OF THE APPLICATION OF TIIE .. ~. .... ~. . ~. . _ _  - -. ..... 
FUEL ADJUSTMENT CLAUSE OF KENTUCKY ) CASE NO. 94-461 
UTILITIES COMPANY FROM NOVEMBER 1, ) 
1.992 TO OCTOBER 31, 1994 ) 

Purauant to Cornmisflion Regulation 807 KAR 51056, the 

Commiaaion, on Docember 14, 1994, eatabliuhed thio case to review 

and evaluate the operation of the F u e l  Adjuntmont Clauoe ('IFAC") of 

Kentucky Utilitieo Company (llKU1l) for the 2 yenra ended October 31, 

1994, and to dotermine the amount of fuel coat that ohould be 

trannferred (rolled-in) to ita base ratoa to roeatablioh i t o  FAC 

charge I 

Ao part of its review, the Commiooion ordered KU to oubmit 

certain information concerning ito fuel procurement, ito f u e l  

unage, and the operation of ito PAC. KU oubmitted thio information 

on January 20, 1995. A public hearing wao held in this case on 

Mnrch 2, 1995 at which Gerhard Haimbergcr, Wayne Lucaa, Michael 

Robinnon, and Ronald Wilhitc, KU officialo, tentificd. 

KU propoacd that its base fuel coot of 12.97 mills per KWH 

remain unchanged. In Case No. 92-493,' the Commission oclcctcd 

, Case No. 92-493, An Examination By The Public Service 
Commiflsion of The Application Of The Fuel Adjustment Clause Of 
Kentucky Utilitieo Company Prom November 1, 1990 To 
October 31, 1992, Order Dated April 5, 1993. 



Augunt 1992 an t h o  bnoo p o r i o d  (toot:  ino1it:h) for  tho purpotin of 

a r r i v i n g  a t  t h o  biloo f u o l  con t  [ l T ( ( b ) l  nnd t h o  K W I I  nalon [s(b)l 

components of t h o  PAC. 

I n  o s t a b l i o h i n g  t h o  a p p r o p r i a t o  l o v a l  of bRiJo fuel c o n t  t o  bo 

i n c l u d e d  i n  K U ' n  r a t o o ,  t h o  Conminoion muot dotoriniiie whattior t h e  

e x i s t i n g  baoc  p e r i o d  f u o l  c o o t  p o r  KWll rainnillo r e p r n n e n t a t i v n  of 

t h e  l e v e l  of f u o l  c o o t  c u r r o n t l y  ba ing  oxparioncod by KU. Tho 

Commission'o rcviow of g o n o r a t i o n  mix, g o n o r a t i o n  u n i t  ou togoo ,  and 

g e n e r a t i o n  u n i t  a v a i l a b i l i t y  d ioc looan  thnt  t ho  month of Auguot 

1992 c o n t i n u o s  t o  bo a roaoonably  r o p r o o a n t a t i v a  goneration month 

for KU. Our a n a l y o i s  of KU'o monthly f u o l  cont i n c u r r o d  fo r  t h e  2 -  

year p e r i o d  i n  q u e s t i o n  rangon from n low of 11.99 l n i l l i i  p e r  KWII. i n  

May 1993 t o  a h igh  of 1 3 . 4 8  milln p a r  K W H  i n  J u l y  1993, w i t h  an 

a v e r a g e  cost f o r  t h o  p a r i o d  of 12.92 milln p e r  K W l f .  Banud upon 

t h i s  r ev iew,  t h e  Commiooion f i n d o  t h a t  KU han coinplied w i t h  

Commission Regu la t ion  807 KAR 5:05G and t h a t  t h e  p r o n e n t  bnoo 

period f u e l  c o s t  of 12.97 millo p o r  KWH ohould c o n t i n u o  t o  rcmnln 

i n  e f f e c t .  

The Commission io c u r r o n t l y  roviowing i n  m o t h e r  p rocood ing  

KU's d e p r e c i a t i o n  p r a c t i c o o  for  r o i l  c a m  uood t o  t r o n o p o r t  c o o l  t o  

c e r t a i n  KU g o n o r a t i n g  p l a n t o . 2  Tho Cornmionion f i n d o  t h a t  t h i n  

d o c k e t  s h o u l d  remain open u n t i l  t h a t  procooding i o  complr.jted. 

C a s e  N o .  92-493-C, An Examination By Tho P u b l i c  B a r v i c e  
Commission Of Tho A p p l i c a t i o n  Of Tho Fuol Adjuotment Clauoe Of  
Kentucky U t i l i t i e o  Company From Novombor 1, 1993 to  A p r i l  30, 
1994. 
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. . 
The Commission, having considered the avidance of racord and 

being otherwise sufficiently advised, finds that: 

1. KU has complied with the provisions of 807 KAR 5 : 0 5 6 .  

2. The teat month of August 1992 should remain as KU'Q base 

period. 

3 .  This docket should remain opon pending further Ordor of 

the Commission. 

IT IS THEREFORE ORDERED that: 

1. The charges and credits applied by KU through the FAC for 

the period November 1, 1992 through Octobor 31, 1994 be and they 

hereby are approved. 

2 .  KU'E base period fuel cost of 12.97 mills per KWH be and 

it hereby is approved. 

3 .  This docket shall remain open until further Order of tho 

Commission. 

Done at Frankfort, Kentucky, chis5th day of A p r i l ,  1995. 

PUBLIC SERVICE COMMISSION 
n 

ATTEST : - x cu ve D rector 


